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1. The Chinese Communists are contemplating the establishment of a heavy 
industry center at P'ingyao (112-11, 37-10). The project is being de- 
veloped under two three-year plans, 1950-1952 and 1953-1955, and along 
the following lines: 


a. First neriod: construction of factories, installation of hydroelec~ 
_ tric plants, and the procurement of machines. 


b. Second period: to reach production standards established by the 
government. 


2. Thirty Soviet engineer teams, includ water conservancy experts Pu- 
ktomfu (47 &, & ) and Sha-faneno-fu (> & 24 # ); Chinese techni- 
cians of the Heavy Industry Department, Shansi Peovle's Government; and 
the Academy of Sciences, have been prevaring vreliminary plans. 


3. Dismantled equinment from the Shanghai Power Company, Tientsin French- 
operated nower station, and the Changchun, Mukden, and Hsuanhua (115-01, 
40-37) power plants will be installed at the following places: 


a. Iungmen (110-30, 35-40). A hydroelectric plant is echeduled for 
completion by August 1952. 


b. Plingyao. A large steam-generated plant will be installed at Kang- 
shangchen C8} ly 4 ), 9 miles southeast of P'ingyao. 


ce. Fenyang (111-47, 37-16). A steam-generated plant will be installed. 
d. Heiaot (112-47, 37-05). A steam-gener-ted plant will be installed. 
e. Lingshih (111=46, 36-51). A steam-generated plant will be installed. 
With the exception of Lungmen plant, all construction and installation 


work will be completed by June 1952. The Soviet Union will meet equipment 
deficiencies. : 
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The Chtueh iu Ling (38 5% AY ) Chomical Works for refining rare metals 
will bo constructed a at md, The plant will be com leted by the end 
of Juns 1952, The Chinch’eng (112-56, 35-31) Steel \.orks was converted 
from an arsenal and will be comnleted by 1951. it has a labor force of 
45,000, and its produetion at present and for 1952 is devoted to construc- 
tion materials for the develonment of the P*ingyao area. Ordnance face 
tories, cast-iron works and rubber factories will be established along 
the railway between P'ingyao and Ch'ishih (110-55, 37-40). Some of these 
factories are in oncration and have been built in caves. 


The Railvay army Grou and graduates of technical schools in the P‘ingyao . 
area are engsged in the following railroad construction: 


a. Converting the narrow gauge railroad thet runs from Chengting (114- 
34, 38-09) to Ttalyuan to standard gauge double-traci. lines. 


b. @xlonsion of the railroad from Chinch’ong (112-56, 35-31) to Ch*inyang 
(112-55, 35-06). 


ce. Construction of the Jovble tracs (7) railroad batween Ptingyac and 
Chiishih (110+55, 37+40). About 380 oer cent of this railrosd has been 


com letad and is oven to tie ~ublic; the unfinished oortion will be 
commleted by the ent of 1951. 
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